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ORIGIN L-01 

INFO OCT-01 SS-14 ISO-OO EB-03 ARA-06 NSC-05 NSCE-00 
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EB/OFD/OIA - RSMITH 
ARA/AND/E - AALLITTO 

063493 

Z 292342Z SEP 76 ZFF4 
FM SECSTATE WASHDC 
TO AMEMBASSY QUITO FLASH 

CONFIDENTIAL STATE 242489 

LIMDIS 

E.O. 11652: GDS 

TAGS: ENRG, PFOR, EINV, EC 

SUBJECT: GULF DISPUTE 

1 . IN THE EVENT THAT THE ARGUMENTATION IN SUPPORT OF 
ARBITRATION SET OUT IN PREVIOUS MESSAGE FAILS TO MOVE 
POVEDA, AMBASSADOR IS AUTHORIZED TO RAISE ON AN EXPRESSLY 
AD REFERENDUM BASIS THE FOLLOWING ALTERNATIVE. IF. UNDER 
PARAGRAPH 8 OF THE GULF REVISION OF THE PROPOSED GOE 
ASSURANCES OF PURCHASE, THE TWO EXPERTS NAMED BY THE 
PARTIES ARE UNABLE TO RESOLVE THE DIFFERENCES ADDRESSED 
BY THEM, THE GOE AND USG AGREE THAT SUCH DIFFERENCES SHALL 
BE REFERRED TO AN INTERGOVERNMENTAL CONCILIATION COMMIS- 
SION COMPOSED OF REPRESENTATIVES OF THE GOE AND THE USG, 
WHICH SHALL EXAMINE THESE DIFFERENCES AND SEEK TO FACILITATE 
THEIR RESOLUTION. 

CONFIDENTIAL 
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2. FYI: WE HAVE TRIED OUT THIS IDEA ON LUCAS AND WYCHE. 
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WHILE THEY PROFESS THAT AN INTERNATIONAL ARBITRATION CLAUSE 
MAY BE A BREAKING POINT FOR GULF, AND THAT THEY WOULD NOT 
RECOMMEND GULF ACCEDE TO AN ARRANGEMENT THAT LACKS IT, 
WHEN WE PUT THIS IDEA TO THEM LUCAS AT ONCE REPLIED THAT 
IT SEEMED GOOD TO HIM. BUT WE HAVE NO DEFINITIVE READING 
FROM GULF AND, IN ANY EVENT, IF YOU COULD PERSUADE POVEDA 
TO ACCEPT ARBITRATION, WE WOULD INFINITELY PREFER IT. END 
FYI. 

3. GULF POINTS OUT THAT ARTICLE 85 OF THE HYDROCARBONS 
LAW IN ITS 1971 AND 1974 VERSIONS ENVISAGES A LIMITED 
FORM OF ARBITRATION, THOUGH WITHOUT AN INTERNATIONAL ELE- 
MENT. POSSIBLY IT MAY BE OF USE TO REFER TO THIS PRE- 
CEDENT IN EXCHANGES WITH POVEDA. HOWEVER, SUCH A LIMITED 
PROVISION LACKING AN INTERNATIONAL ELEMENT WOULD NOT BE 
ACCEPTABLE TO GULF. 

ROBINSON 
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